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April 8, 2013

Editor

The Providence Journal

75 Fountain St.

Providence, RI 02902

RE: “R.I Jumpstarts offshore wind industry” Providence Journal, April 7, 2013, page F6.

Dear Editor:

The Commentary written by Jeffrey Grybowski, CEO of Deepwater Wind, and published in the

Providence Journal on April 7, 2013 page F6, puts a positive spin on offshore wind and avoids

most of the important questions that need to be asked in order to make a prudent decision

about Rhode Island’s wind policy. Jeff Grybowski has no obligation to discuss the concerns

about offshore wind since he is trying to sell the state a huge contract for electricity generation.

Hopefully the Providence Journal will balance the Grybowski commentary by allowing me to

raise some pertinent questions. Some of the questions that Rhode Island citizens, taxpayers and

rate payers need to have answered before they can decide the merits of offshore wind are as

follows.

 When will offshore wind be price-competitive with the market price for electricity? The

cost of the electricity from the Block Island wind project is 24.4 cents per kWh and

increases each year up to 45 cents per kWh by the end of the 20 year contract1. Cape

Wind starts at 18.7 cents and increases to 30 cents2. What will be the cost of electricity

from a Rhode Island Phase II utility scale offshore wind project?

 Is it valid to compare Rhode Island’s energy situation to Northern Europe3? Are the

circumstances the same? Are the options the same? Did Mr. Grybowski mention that

with 18.9 percent of their electricity generated by wind4 Denmark’s residential

electricity rates are the highest in the European Union5 at 40 cents per kWh6?

1
Rhode Island Public Utilities Commission docket # 4185.

2
Commonwealth of Massachusetts, Division of Public Utilities, DPU 10-54.

3
Jeffrey Grybowski,”R.I Jumpstarts offshore wind industry” Providence Journal, April 7, 2013, page F6.

4
Wikipedia, Wind power in Denmark.

5 Wikipedia, Wind power in Denmark.
6

Wikipedia, Electricity Pricing.



tecri.org --436 Armistice Blvd, Pawtucket, RI 02861-- (401) 585-5396-- bferguson2010@cox.net
Page 2

 Data compiled by the Rhode Island Office of Energy Resources indicates the greatest

source of carbon-dioxide in Rhode Island is the transportation sector, not the electric

utility sector7. Why not focus on this sector if the goal is to reduce carbon-dioxide?

 The conversion from oil to natural gas fired generation in New England has resulted in

an 18% decrease in carbon-dioxide emissions since 19998. We are the second lowest

region of the country in carbon-dioxide emissions from electrical generation9. Use of

natural gas has also resulted in a 40% reduction in electric energy costs since 200810.

Why not focus on securing a reliable natural gas supply to New England from our

plentiful domestic resources?

 What are the ramifications of the high cost of wind on existing employers and jobs? Will

there be a net gain in jobs or a net loss due to the increased cost of electricity generated

from offshore wind?

 Are 200 construction jobs over a two year construction period from the Block Island

wind project11 worth a $430 million subsidy by Rhode Island rate payers12 (that’s over

$1,000,000 a year for each job)? Are there better ways to use this amount of money to

create jobs and lower carbon-dioxide such as programs for the transportation sector?

Expansion of mass transit? Incentives for the use of alternative fueled vehicles and

construction of the required infrastructure?

 Why would Rhode Island want to support construction of the first offshore wind project

when Jeff Grabowski13 and other experts, indicate that the price will decrease as the

industry grows? Can Rhode Island afford to be the guinea pig with its high

unemployment and poor economy? Can Rhode Island afford to raise the operating costs

of its businesses, industry and government to pay for high priced wind energy?

 How can we be sure that the staging area for the Phase II utility scale offshore wind

project will be in Rhode Island when Cape Wind has already committed to New

Bedford?

The only things we know for sure about offshore wind in Rhode Island are that offshore wind

will benefit the investors and management of Deepwater Wind and it will lower the electricity

7 Rhode Island State Energy Plan, Advisory Council Meeting #4 power point.
8

From ISO-New England 2011 Regional System Plan.
9

From TransCanada power point, April 2011.
10

(from National Grid Standard Offer Service Rates published on the Rhode Island PUC website:
http://www.ripuc.org/utilityinfo/electric.html)
11

Jeffrey Grybowski,”R.I Jumpstarts offshore wind industry” Providence Journal, April 7, 2013, page F6.
12

Rhode Island Public Utilities Commission docket #4371 COMM 3-1.
13 Jeffrey Grybowski,”R.I Jumpstarts offshore wind industry” Providence Journal, April 7, 2013, page F6.
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rates of the 1,000 residents of Block Island while raising rates for the 1,000,000 Rhode Islanders

who live on the mainland.

If you wish to contact me I can be reached at (401) 585-5396 or bferguson2010@cox.net.

Sincerely,

William H. Ferguson, CEM, LEED AP

Executive Director, TEC-RI

TEC-RI (tecri.org) is a non-profit membership organization that has been in existence
since the mid-1980s. Its mission is to achieve affordable and reliable energy in an
environmentally sound manner. In his 36 year career Mr. Ferguson has served as
Deputy Director of the RI State Energy Office, Associate Director of the RI
Department Administration, RI Statewide Energy Conservation Officer and Program
manager at RISE Engineering.


